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TRANSTERRE EXPLORATIONS EXECUTIVE OFFICES 
1117 ST. CATHERINE STREET WEST 
LIMITED SUITE 910, MONTREAL 110 
CANADA 
TEL.: (514) 284-3064 


PRESIDENT’S MESSAGE TO THE SHAREHOLDERS 


The past year was one of great and important progress for your Company. Geophysical surveys were 
completed on two of Transterre’s claim groups in the Kapkichi-Pickle Lake area of Northwestern Ontario 
and several diamond drill targets were located. 


As President of Transterre I should like to comment in some detail, not only on the significance of the 
above results, but also on the future outlook and corporate policy of your Company. 


The Company’s properties group known as the No.4 consisting of 90 claims, is tied on to the southwest 
of a large property held by Umex, a wholly-owned subsidiary of Union Miniére S.A., the large Belgium 
based international mining and trading concern. In June 1972, Umex reported the discovery of the 
Thierry copper-nickel mineral deposit estimated to contain 10,000,000 tons of sulphide ore with an 
average grade of 1.7% copper and 0.2% nickel down to the 1500 foot level. Union Miniére further re- 
ported that although precise information on the dimensions of the deposit would not be available until 
1974 they are confident that this property will develop into a producing mine and currently a produc- 
tion-sized shaft is being sunk to a depth of 2000 feet. 


Magnetometer and EM surveys on Transterre’s group No.4 under the direction of the Company’s 
chief engineer, Dr. Marc G. Tanguay, Eng., Ph.D., have indicated drill targets along a conductor zone 
5400 feet in length which appears similar to the 3400 foot long conductor zone associated with the 
copper-nickel mineralization on the Umex property immediately to the northeast. From an analysis 
of the geophysical data and a knowledge of the general geology of the area, it would appear that both 
zones may lie in the same formation and structure. At the 24th International Geological Congress in 
August 1972, Umex delivered a paper describing the Thierry deposit and suggested that in similar 
areas where ultrabasic rocks may be present, similar patterns of magnetic and EM responses should 
be considered as prime targets for copper and nickel of the Thierry type. According to Dr. Tanguay, 
“.. a diamond drilling program. . . has a much greater than average chance to meet with a great 
degree of success” 


On the Company’s group No.3 consisting of 74 claims and located about 16 miles east of the No.4 
group, geophysical and geological survey work under the direction of Mr. Constantine Salamis, P. Eng. 
have indicated six ‘“‘significant drill hole targets’ associated with EM conductors with magnetic corre- 
lation which he believes are “undoubtedly caused by sulphide mineralization’’ 


The additions of 12 claims to group 4 and 44 claims to group 3 were completed in geologically favor- 
able areas on the recommendations of Dr. Tanguay and Mr. Salamis. Much time and effort were 
concentrated in negotiating a joint venture agreement which would allow the extensive exploration 
and drilling program we feel is justified for these properties. This culminated in the successful nego- 
tiation of a transaction with a large diversified company with world-wide interests, but the final 
signing of a contract on agreed terms was delayed by an extraordinary combination of political factors. 
Two subsequent offers for a joint venture were received by your Company in 1973, both refused by 
your Board of Directors. A third proposal, from Fosco Mining Limited and Irwin Engineering Limited, 
both of Edmonton, was accepted and signed on May 25th, 1973. 


Fosco and Irwin may earn up to 25% interest in Transterre’s Kapkichi-Pickle Lake properties for a 
total consideration of $1,000,000., of which $300,000. shall be supplied for work and $700,000. 
shall be paid to Transterre. There will be an announcement regarding the commencement of drilling 
at the Annual Meeting of the Shareholders, with a beginning of a first phase of $110,000. Succeed- 
ing phases will follow contingent on results of each previous phase. Negotiations also are continuing 
with two large Japanese concerns for senior financing to production after four phases and $550,000 
of exploration expenditures if results are satisfactory. It has been established in our conversations 
with the Japanese Companies that they would accept a minority position. 


A major diamond drill program on these two claim groups will begin shortly under the supervision 
of Dr. Tanguay, and shareholders will be kept informed of progress. 


We are continuing to negotiate a joint venture agreement to reopen the Sapawe Gold Mine. We feel 
that with the price of gold at current levels, your Company’s $400,000 floating charge debenture on 
Sapawe can be converted into a promising work project. Several groups have indicated a decided 
interest in such a participation but, as yet, no satisfactory offer has been received. 


The first two years of a new company are often the most difficult, and since the transfer of control 
of your Company was completed late in 1971, we feel we are reaching a position where we can 
envision a broadening of our operations. It is the intention of your Company to pursue a policy of 
attracting investment capital and minimizing risks whenever possible through joint venture participa- 
tions in mining exploration and development projects. Your Company intends to follow a policy of 
vertical integration to the maximum extent economically possible and justified, and of horizontal 
expansion where its capabilities and available capital may contribute logically to the success of a new 
venture. 


The results of the past year are gratifying and your Directors are encouraged by the initial results and 
confident that prospects are bright. It has been a year of challenge for the management of your Com- 
pany and I wish to acknowledge with appreciation the loyalty, effort, and achievements of your 


engineering, legal and business staff and consultants. 


Many thanks for your continuing support. 


July, 1973 } 
Cpe 


Georges La Fontaine ° 
President 


KENDALL, TRUDEL & CO. 


CHARTERED ACCOUNTANTS — COMPTABLES AGREES 


1015 BEAVER HALL HILL MONTREAL 128, QUEBEC TEL.: 866-8563 


AUDITORS’ REPORT 


To the shareholders 
Transterre Explorations Limited 
(No Personal Liability) 


We have examined the balance sheet of Transterre Explorations 
Limited (No Personal Liability) as at December 31, 1972 and the statements of 
deficit, of deferred exploration and development expenses and of deferred adminis- 
tration expenses for the year ended on that date and have obtained all the informa- 


tion and explanations we have required. 


In our opinion, and to the best of our information and the 
explanations given to us and as shown by the books of the company, these financial 
statements present fairly the financial position of the company as at December 31, 
1972 in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 
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CHARTERED ACCOUNTANTS. 


MONTREAL, Canada 
Pepruarye)y 1973 


ASSETS 


CURRENT ASSETS 
Cash 


DEPOSIT RECEIVABLE 
ADVANCES AND DEMAND LOAN RECEIVABLE 
INVESTMENTS — Note 1 
FIXED ASSETS — Note 2 


MINING CLAIMS 
Two hundred and eighteen unpatented mining 
claims situated in the Pickle Lake area, District 
of Kenora, Province of Ontario — acquired for 
staking costs. 


OTHER 
Deferred exploration and development expenses 
Deferred administrative expenses 


Incorporation expenses 
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LIABILITIES 
1972 
CURRENT LIABILITIES 
Accounts payable Speelewol 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK — Note 4 
Authorized 
5,000,000 common shares at $1 
par value $5,000,000 
Issued and fully paid 
For cash 
2,833,415 common shares at $1 $25635 405 
Less discount on shares 1,115,069 1,718,346 
For mining claims 
900,000 common shares at $1 $ 900,000 
Less discount on shares 873,000 27,000 
3,733,415 shares issued 1,745,346 
DEFICIT Giko1 62558) 
Total shareholders’ equity 128,788 
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TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


STATEMENT OF DEFICIT 
For the year ended December 31, 1972 


BALANCE AT OPENING 


Cost of mining claims abandoned 
Senneterre Township, Province of Quebec 


Cost of Claims $ 40,999 
Exploration and development expenses 2938 731 
Administration expenses 46,414 


Loss on reduction of investments from cost to nominal value 
Property evaluation programme 


Loss on reduction of furniture and fixtures 
from net depreciated cost to nominal value 


Accounts receivable uncollected 


Organization expenses written off 


BALANCE AT CLOSING 


o) 612,850 


386,144 


Bebe 


4,240 


5,015 
7,000 


1,310 


$ 1,616,558 


STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT EXPENSES 


For the year ended December 31, 1972 


Pickle Lake Area — Province of Ontario Total as at Additions 
December 31 during the 
S77 year 
Prospecting and line cutting $ 4,490 $ 
Geological surveys 6,774 
Geophysical surveys 7,661 16,260 
Engineering fees and expenses 2,180 DOD 
Licenses and taxes 860 538 
Travelling 434 1,264 


TOTAL EXPLORATION AND 
DEVELOPMENT EXPENSES §922,599) $ 20,614 


Total as at 
December 31 
1972 


$ 4,490 
6,774 
23,921 
4,732 
1,398 
1,698 


$ 43,013 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


STATEMENT OF DEFERRED ADMINISTRATIVE EXPENSES 


for the year ended December 31, 1972 


Management fees and salaries 
Office and administrative expenses 
Taxes 

Transfer agent and registrar’s fees 
Professional fees 

Travelling 

Advertising and promotion 
Listing fees 

Telephone and telegrams 
Stationery, printing and postage 
General expenses 

Bank charges 


Depreciation — furniture and fixtures 


Less interest, dividends and other income 


TOTAL ADMINISTRATIVE EXPENSES 


Total as at 
December 31 
1971, less Additions 
amounts written during the 
off to deficit year 
$ 14,500 Me oro) 
280 
70 60 
1,641 1,814 
207 2,854 
Fou 3,383 
218 2,944 
54] 468 
292 79 
570 4,081 
348 
9 
1329 
21,898 TSN! 
io 1,836 


sth | $ 22,076 


Total as at 
December 31 
1972 


$ 21,020 
280 
130 

3,455 
4,15] 
4,140 
BOLT 
1,009 
2,071 
4,651 
348 

9 
1,329 


45,810 
2,613 


$ 43,197 


TRANSTERRE EXPLORATIONS LIMITED 
(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
for the year ended December 31, 1972 


1972 TNA 


NOTE 1 — Investments 


225,000 common shares of Senneterre Goldfields 
Ltd. held in escrow at nominal value $ l $ 1 


41,500 common shares of Prime Potash 
Corporation of Canada Limited — 
at market value 830 1,660 


533,300 common shares of Sapawe Gold Mines 
Limited — at market value 18,665 15,999 


6% floating charge debenture of Sapawe 
Gold Mines Limited at nominal value 
(at cost in 1971). There is no market 
value available for this debenture and 
no interest has been accrued or received 


to date. 1 400,000 


$ 19,497 $417,660 
NOTE 2 — Fixed Assets 


During the year, fixed assets were written down to an estimated value of $300. 


NOTE 3 — Capital Stock 


250,000 shares of the company’s capital stock were issued during the year for 
a total of $45,000 in cash. 
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